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GENERAL AND PERMANENT LAws-1960
SECTION 9. Time effective.-This act shall take effect upon ap-
proval by the Governor.
Approved the 21st day of April, 1960.
(R807, H1865)              No. 693
An Act To Amend Section 3, As Amended, Sections 4 And 10
And Subitem (a) Of Section 5 Of, And To Add A New Section
To, Act No. 731 Of 1958, Relating To Income Taxation, So As
To Provide For An Exemption Therefrom For Certain Dividends
Received From A Subsidiary Corporation, To Provide For The
Allocation Of Gains And Losses From The Sale Of Real Property
Located Outside The State, To Exclude From The Property Fac-
tor Property Not Held Or Used To Produce Income, To Provide
For The Filing Of A Return And Payment Annually Of Income
Taxes By Domestic And Foreign Corporations And To Provide
A Definition Of "Principal Place Of Business".
Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Section 3 of Act 731 of 1958 amended-allocation
of income for tax purposes.-Section 3 of Act No. 731 of 1958, as
amended, is further amended to read as follows:
"Section 3. The following items of income shall be specifically
and directly allocated in accordance with the following provisions
before apportionment of the remaining net income and such items
shall not be included in any factor of the apportionment formula:
(a) Interest received by the taxpayer from intangible property
not connected with the business of the taxpayer, less all related ex-
penses, shall be allocated to the state in which the principal place
of business of a corporation taxpayer is located, or in which the
domicile of an individual taxpayer is located.
(b) Dividends received from corporate stocks owned, less all re-
lated expenses, shall be allocated to the state in which the principal
place of business of a corporation is located or in which the domicile
of an individual taxpayer is located.
(c) Patent and copyright royalties are allocable to this State:
(1) If and to the extent that the patent or copyright is utilized
by the taxpayer in this State, or


